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[bookmark: INDEXPurposeAndReview][bookmark: _Toc214976702]Purpose and overview
This document provides a summary of the key changes that have been made to the Tier 2 Model for the 2025-26 financial year. Refer to table below for a more detailed breakdown noting that minor typographical and editorial changes have not been included.
The associated illustrations and guidance in the Model Financial Statements have been updated to reflect a change in accounting policy from the revaluation model to the cost model for the subsequent measurement of right-of-use assets arising from market leases. This change comes in effect for reporting periods ending on or after 30 June 2026, in accordance with the updated requirements under FRD 104 Leases.
[bookmark: _Toc214976703]Changes made to the Tier 2 Model 
	Subject matter
	Source of change
	Summary of changes 
	Page reference

	Declaration in the financial statements
	Amendment of the Financial Management Act 1994
	Updated guidance to require a Minister who intends to abolish a body to consult with the Minister for Finance and added reference to the SRIMS website for the transitional arrangements on the abolishment of entities.
	p.10

	Basis of preparation
	General improvements
	Updated illustration to remove paragraph on financial statements being prepared for the first time in accordance with the Australian Accounting Standards – Simplified Disclosures, and the change from Tier 1 to Tier 2 reporting as this is no longer the first year of implementation of Tier 2 reporting.
	p.21

	Grant revenue
	General improvements
	Updated illustration to include specific information on judgements made in relation to the recognition of grant revenue.
	p.23

	Sale of goods and services
	General improvements 
	Updated illustration on performance obligations and revenue recognition policies.
	p.24

	Employee-related Provisions
	General improvements
	Updated illustration to require a reconciliation of movement in on‑costs provision, where on-costs provision is considered material, and removal of ‘as part of the employee benefit provision’ to clarify that the provision for employee entitlements only covers annual leave, long service leave and associated on-costs.
Updated guidance to current/non-current classification of employee benefits.
	p. 28-29

	Grant expenses
	General improvements
	Removal of ‘AASB Framework paragraph 83’ reference which is no longer relevant.
	p.29

	Property, plant and equipment
	General improvements
	Updated guidance to remove the disclosure requirements under AASB 1060.136 on property, plant and equipment stated at revalued amounts, which is already mentioned in Note 7.3.1 Fair value determination: Non-financial physical assets.
	p.35

	Property, plant and equipment 
Leases
Fair value determination: Non‑financial physical assets
Changes in accounting policy
	Change in accounting policy from the revaluation model to the cost model for the subsequent measurement of right‑of-use assets arising from market leases
	Updated guidance and illustration due to the amendments to FRD 104 Leases, including updates to figures and addition of footnote to tables 4.1, 4.1.1 and 4.1.3.
Updated guidance to include disclosure requirements on recognition of impairment loss (AASB 1060.169) and removal of ROU assets stated at revalued amounts (AASB 1060.145)
Addition of changes in accounting policy illustration and inclusion of guidance (Note 8.3).
	p.31-35
p.49
p.57 
p.62-63

	Fair value determination: Non‑financial physical assets
	General improvements
	Updated guidance and illustration to include sample disclosures on the application of AASB 2022-10: Amendments to Australian Accounting Standards – Fair Value Measurement of Non-Financial Assets of Not-for-Profit Public Sector Entities.
	p.57-59

	Responsible persons
	General improvements
	Updated guidance to clarify the definition of ‘responsible persons’ in line with FRD 21 Disclosures of responsible persons and executive officers in the financial report.
	p.63-64

	Remuneration of executives
	General improvements
	Updated guidance to reflect amendments to FRD 21 where the remuneration categories for executive officers are not required for Tier 2 reporting, and to remind Tier 2 entities that the total number of executives reported in the note to the financial statements should reconcile with the executive data disclosed in the Report of Operations.
	p.64

	KMP and related parties
	General improvements
	Updated guidance to include an example of a related party note disclosure. 
	p.67

	Appendix 2: Non-routine transactions not covered by the Tier 2 Model and associated disclosure requirements
	General improvements 
	Inclusion of guidance on administered items as per AASB 1060.219 - 220 which may be relevant to selected Tier 2 entities.
Removal of guidance which is not relevant to Tier 2 entities in relation to the disclosure requirements on biological assets measured using the cost model (AASB 1060.204), investment properties at cost (AASB 1060.134 - 136), pledged financial assets as collateral (AASB.1060.117), and first-time application of AASB 2022-8 Amendments to Australian Accounting Standards – Interest Rate Benchmark Reform (AASB 1060.107A). 
	p.75, p.79
p.76-78, p.80
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