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MELBOURNE ( St andard & Poor's) Dec. 20, 2006--Standard & Poor's Ratings
Services today said that Victoria' s 2006-2007 Budget Update rel eased today is
consistent with the state's ' AAA/A- 1+ rating.

“In net terms, little has changed since the rel ease of the budget in My
2006, " said credit anal yst Danielle Westwater of the Public Finance Ratings
group. "Additional spending, partly as a result of election conmtnents, has
been pretty nmuch offset by greater than expected revenues".

Victoria's Budget Update tracks closely to its initial budget, even when
i ncludi ng the governnent's election conmitnments. This is the result of greater
than previously forecast expenditure being matched by greater than previously
f orecast revenues.

El ecti on spending by the governnent has not led to any significant
financial divergence fromwhere the governnent had forecast itself back in
May, despite election policy announcenents of about A$50 million per year
factored into the Budget Update. |ndeed, consolidated operating surpluses are
now expected to average A$377 mllion over the four years to 2010, conpared
with the previously forecast A$374 nmillion at budget tinme. This is the result
of higher than forecast revenues fromtaxation and Cormonweal th grants, which
have | argely offset the additional expenditure.

"Downsi de potential on the state's rating remains low, " said M.
Westwater. "l ndeed, the state's forecast position and the government's
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conmitment to its mediumtermfiscal strategy offer strong support to the
ratings on the state."

Ratings are statenments of opinion, not statenents of fact or
recomendations to buy, hold, or sell any securities. Standard & Poor's
(Australia) Pty. Ltd. does not hold an Australian financial services |license
under the Corporations Act 2001. Any rating and the information contained in
any research report published by Standard & Poor's is of a general nature. It
has been prepared w thout taking into account any recipient's particul ar
financi al needs, circunstances, and objectives. Therefore, a recipient should
assess the appropriateness of such information to it before nmaking an
i nvest ment deci si on based on this information.

Standard & Poor’s RatingsDirect | December 20, 2006 2

© Standard & Poor's. All rights reserved. No reprint or dissemination without Standard & Poor's permission. See Terms of Use/Disclaimer on the last page.



Copyright © 2007, Standard & Poor's, a division of The McGraw-Hill Companies, Inc. (S&P). S&P and/or its third party licensors have exclusive proprietary rights in the data or
information provided herein. This data/information may only be used internally for business purposes and shall not be used for any unlawful or unauthorized purposes.
Dissemination, distribution or reproduction of this data/information in any form is strictly prohibited except with the prior written permission of S&P. Because of the
possibility of human or mechanical error by S&P, its affiliates or its third party licensors, S&P, its affiliates and its third party licensors do not guarantee the accuracy,
adequacy, completeness or availability of any information and is not responsible for any errors or omissions or for the results obtained from the use of such information. S&P
GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shall S&P, its affiliates and its third party licensors be liable for any direct, indirect, special or consequential damages in connection with subscribers or
others use of the data/information contained herein. Access to the data or information contained herein is subject to termination in the event any agreement with a third-
party of information or software is terminated.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to preserve the independence and objectivity
of ratings opinions. The credit ratings and observations contained herein are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or
sell any securities or make any other investment decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion
contained herein in making any investment decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor's may have
information that is not available to Ratings Services. Standard & Poor's has established policies and procedures to maintain the confidentiality of non-public information
received during the ratings process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securities or third parties participating in marketing
the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no payment for doing so, except for subscriptions to its publications.
Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have been assigned. No sharing of

passwords/user IDs and no simultaneous access via the same password/user ID is permitted. To reprint, translate, or use the data or information other than as provided
herein, contact Client Services, 55 Water Street, New York, NY 10041; (1) 212.438.9823 or by e-mail to: research_request@standardandpoors.com.

Copyright © 1994-2007 Standard & Poor's, a division of The McGraw-Hill Companies. Al Rights Reserved. The McGraw-Hill Companies

www.standardandpoors.com/ratingsdirect 3



